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Status of IDPs and Refugees in Syria and Israel/Palestine

 The United Nations High Commissioner for Refugees estimates that, as of December 2015, the 
number of refugees, asylum-seekers, and internally displaced people around the world has exceeded 
65 million and is climbing every day. The migration of refugees, asylum seekers, and IDPs into areas 
that are not familiar or welcoming to them places a considerable amount of strain on all parties 
involved, not just socially, but economically as well. Countries tend to respond to the immediate 
needs of refugees through humanitarian aid, but oftentimes, the long term needs of these people 
are ignored, since the hope for the host country/city is that the refugees could return to their homes 
soon. In this committee, we will be building economic guidelines for refugee integration, since the 
key to fiscal sustainability in the long run is integration. We will be doing this by applying 
macroeconomic theories as well as by looking at the topical cases of the crises arising in 
Israel/Palestine as well as Syria.
             From an economic perspective, a sudden increase in a population size will create many 
obstacles. The capacity for host countries to integrate the new populations depends on many factors, 
including the size of the groups and their demographic composition (i.e. education, age, etc.) as well 
as the abilities of the host countries to be able to grant protection to these individuals.
             In the short term, countries must work quickly to support these individuals. The amount of 
government spending differs with regards to each country depending on the sizes of inflows, length 
of stay, or status of refugee protection. In fact, in the short term, there could even be an increase in 
GDP due to additional spending by the new influx of people attempting to settle down.
             However, in the medium and long term, the key to fiscal sustainability is integration. If done 
well, refugees can contribute to the greater flexibilities in the labor market. In fact, the earlier and the 
better the integration, the more likely these people will be able to make a positive contribution to the 
growth of the economy. The hope is for migrants to get a regular job and to make a positive impact 
is by lowering the barriers of “employability” by employers. On the other hand, a failed integration 
could prove to be detrimental, especially on a social and political perspective.
             I chose to write the case studies on the two most topical refugee crises: the status of IDPs, 
asylum seekers, and refugees in Israel/Palestine, as well as the Syrian refugee crisis. As delegations 
within ECOFIN, I would like you to look towards your own country’s policies with regards to how you 
have financed the international aid effort towards these crises. Additionally, it is important to brush up 
on your macroeconomic skills and think about the nuances of the labor market, especially with 
regards to how different types of work forces could affect the labor supply and how they will 
contribute to the GDP.
             The focus of this committee is to first address the economic effects of large groups of 
displaced peoples on receiving areas.  However, by the end of the committee, I hope that we can 
work together to create a comprehensive guideline to how to handle more refugee crises as an 
international body and the responsibilities within each country to finance the aid provided. In other 
words, how should the international body budget the effort to ameliorate future refugee crises?
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International Black Markets and Currency Valuation

 The notion of a “Black Market” may bring up thoughts of organized crime groups in shady 
underground dwellings but in reality, black market transactions simply refer to markets in which the 
economic activity is not recorded to the government, and thus, taxes are not paid. These transactions 
can refer to the purchasing and selling of illegal goods and services, with everything ranging from 
concert tickets, weapons, drugs, people, and organs, to counterfeit products, fuel, animals, currency, 
and “under-the-table” employment. In half these cases, black market goods are sold at prices that 
are higher than government controlled prices due to the fact that these goods are very difficult to 
obtain. Others involve prices that are lower than the legitimate prices as a result of tax evasion done 
by both parties. Now, however, new technologies like blockchain and cryptocurrencies are disrupting 
the international black markets and the stability of the world economy. In this committee, we will be 
examining the impacts of these new technologies on the black market, specifically in the scope of the 
dark currency trade.
             Although the true extent of the black market within the world’s economy is not known due to 
its undisclosed nature, it is estimated that the black market and shadow economies account for 
upwards of 20% of the world’s GDP. OECD-EU groups have a significantly smaller shadow economy 
(18% of GDP) compared to Latin American (42%) and Sub-Saharan economies (43%).
 The main drivers of the black market and shadow economies can be attributed to a) high tax 
and social security contribution burden, b) the intensity of regulations, c) the amount and quality of 
services provided by the public sector, and d) the amount of economic opportunities within the 
official economy.
 The Black Market creates huge direct and indirect impacts on the world economy. For one, 
black market transactions do not generate any tax revenue for governments.  This loss of revenue 
means that money cannot be used by the public sector to benefit the citizens and may turn them to 
look for support from alternate sources, such as the black market, thus creating a toxic cycle. As well, 
the black market creates losses to legitimate industries because they can be more competitive in 
pricing. In addition, the black market may lead to large amounts of monetary gains for the players 
and increase levels of organized crime and corruption within governments.
Since this is the Economic and Financial Committee, I wanted to highlight some economic principles 
through case studies. The first case study focuses on the black market currencies, which arises when 
countries have weak economic fundamentals, or fixed exchange rates that are pegged to another 
currency. This is seen in Venezuela, in which hyperinflation has caused an increased demand for US 
dollars as foreign exchange reserves dwindle while the bolivar’s value depreciates at an alarming rate. 
The second case study looks at Blockchain technology and the rise of the use cryptocurrency within 
the Black Market, such as Monero, in order to consider new regulatory guidelines of the expanding 
world economy.
             I chose the topic of Currencies and the Black Market because today’s economy is changing 
drastically due to the new technologies arising within currencies, which in turn impacts how we will 
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start to think about your delegation’s own economic policies and guidelines and that you operate 
within the scope of your economic system (i.e. do you have a fixed exchange rate? Are you a 
command economy?).
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